M K LAND HOLDINGS BERHAD

{INCORPORATED IN MALAYSIA) - 40970 H

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 34 SEPTEMBER 2810

(The figuves have not heen audited)

Note
Revenue 9
Cost of sales
Gross profit
Other operating income
Administrative expenses
Selling and marketing expenses

Other operating expenses

Profit from operations g
Finance costs

Profit before taxation
Taxation 19

Profit for the period

Other comprehensive income, net of 1ax
Total comprehiensive income for the period
Profit for the period

Attributable to:
Equity holders of the parent

Total comprehensive ineome for the period
Attributable to;
Eqguity holders of the parent

Earnings per share (sen)
Basic 25

INDIVIDUAL QUARTER (Q1)

CUMULATIVE QUARTER (3 Mths)

TREUETIN G
YEAR CUMIUILATIVE
CURRENT YEAR {CORRESPONDING! CUMULATIVE | PRECEDING

QUARTER QUARTER CURRENT YEAR YEAR

30/09/20t0 3092000 30/0%42010 JHO92009

RAPO0O RM000 RM 000 RM'00
61,777 80,809 61,777 $0,809
{36,299} (56,439) {36,299) (56,439)
25478 24,370 25478 24370
2,476 1,072 2476 1,072
(11,864) {11.108) {11.864) {11,108)
(1,919} {1,323) (1,519) {1,323)
(5,256) (5.553) (5,256) (5,553)
8,615 7458 8915 7438
(3,303) (6,120} {3.303) (6.120%
5.612 1,338 5612 1,338
(2,208} {134) (2,208) (134)
3 404 1,204 3,404 1.204
3404 1.204 3,404 1,208
3,404 1,204 3,404 1,204
3404 1,204 3,404 1,204
.28 .10 0.28 0.10

The ungudited condensed consolidaled stalement of comprehensive income should be read in conjunction with the audited financial

statements for the year ended 30 June 2010




M K LAND HOLDINGS BERHAD

{INCORPORATED IN MALAYSIA} - 40570 H

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ABSETS

Non-Current Assets
Property, plant and equipment
Land held for property development
vestment propertics
Associated company
Other investments
Deferred tax assets

Current Assets
Property development costs
Inventorics
Trade receivables
Other receivables
Tax recoverable
Deposits with licensed banks
{ash and bank balances

Tatal Assets

EQUITY AND LIABILITIES

Equity attributable to equity holders of the parent

Share capital
Reserves

Non-Current Liabilities
Long terny borrowings
Provisions for jiabilities
Other payables
Deferred tax labilitics

Current Liahilitics
Short term borrowings
‘Trade payebles
Other payables
Provisions for liabilities
Tax payable

Turtal Liahilities
Total Equity and Liabilities

Net assets per share attvibutable to cquity holders of the parent (sen)

AS AT 30 SEPTEMBER 2010
{The figures have not been andifed)
UNAUDMTED AS AUDITED AS AT
AT END OF PRECEDING
CURRENT FINANCIAL YEAR
QUARTER ERD
3/09/2010 30/06/2010
{Restatad)
Naote H317900 RM960
2{¢j 147,474 148,121
637,421 639,788
i 178477 178,477
113 115
4,000 4,008
#,288 4,288
971,78¢ 974,780
447,813 433,686
125410 126,678
140,405 206,329
26,562 33733
13,300 15,482
2,085 3,708
33,437 19,936
789,016 845,552
1,760,796 1,820,341
1,207,262 1,267,262
{167.161) (200,305}
1,040,161 1,006,957
22 123,792 136,722
- 124
48,026 76,940
27,371 27,388
199,189 230,774
22 217,017 267,298
158,364 156,596
154,501 147,102
35,028 34,627
3.591 987
521,306 576,610
120,695 813,384
1,760,796 1,820,341
86 83

The unaudited condensed consolidated statement of financial position should be read in conjunction with the audited financial

slaterments for the year ended 30 June 2010,




M K LAND HOLDINGS BERHAD

{IRCORPORATED IN MALAYSIA) - 40970 H

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 30 SEPTEMBER 2010

(Thie figures have not been audited)

Bt Attributable to the cquity kolders of the parent ——--m-meeeeee it
Lo oR-distributabléee—-> Distributahle
Retained
Profits!
Treasury Share Merger  (Accumuiated
Share Capital Shares Tremium Deficit F.0sse5) Fotat
RM'G00 RA000 RM'000 RM'000 RM000 RM'BH
Al July 2010 1,207,262 {1,904} 9,034 (138,152) {19,283y 1,006,957
Effects of applying FRS 139 29,740 26,740
At 1 July 2010, restated 1,207,282 (1,904} 2,034 {188,152) 10,457 1,036,697
Total comprehensive income for the period - - - - 3404 3,404
Transfer to merger deficit 13,861 {13.861% -
At 30 September 2010 1,207,262 {1,904) 9,034 {174,291} - 1,040,101
At 1 July 2009 1,207,262 (1.904) 9,034 (188,132) {30,295} 995945
Total comprehensive income for the period 11,012 11,012
At 30 June 2010 1,207,262 (1,904} 9,034 {188,152) {19,283} 1,006,957

The unaudited condensed consolidated statement of changes in equity should be read in conjunction with the sudited Tinancial
statements for the year ended 30 June 2010,



M K LAND HOLDINGS BERHAD
{INCORPORATED {N MALAYSIA) - 40970 H

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 30 SEPTEMBER 2016

{The fipures have not been sudited)

3 Months Ended 3 Muonths Ended
30/09/2010 30092009
RN HHY RMO00
Net cash generated from operating agtivilies 64,801 3933
Net cash {used in} / generated from investing aciivities {708) 1,638
Net cash used in from financing activities {33,962} (79,543}
Net increase / {dJecrease) in cash and eash equivalents 15,131 {73,972
Cash and cash equivalents #t beginning of finanrcial period (105,332) {46.576)
Cash and cash equivalents a¢ ¢nd of financial period (90,201 {126,548)
Cash and cash equivalents at end of financial period comprise of the following:
Cash and bank balances 33437 3,583
Deposits with licensed hanks 2,089 9,224
Bank overdrafis {included within short term horrowings in Note 22) {125 727} {133,335)
{90,201} {120,548

The unaudited condensed consolidated statement of cash fiows should be read in eanjunction with the audited financial statements for
ke year ended 30 June 2010,



M K LAND HOLDINGS BERHAD
{INCORPORATED IN MALAYSIA) - 40970 H

NOTES TO THE ACCOUNTS
FOR THE PERIOD ENDED 39 SEPTEMBER 2010

{The fipures have not been audited)
PART A« EXPLANATORY NOTES
b Basis of Preparation

The interin: financial statements are unandited and have been prepared in accordance with Financial Reporting Standard ("FRS™
134 Interim Financial Reporting and paragraph 9.22 of the Listing Requitements of Bursa Malaysia Seeurities Berhad (“Bursa
Securities™).

The interim financial statements should be read in conjunction with the audited financial stalements of the Group for the financial
year ended 30 June 2010. These explanatery notes attached to the interiin financial staterents provide an explanation of events
and transactions that are significant to an understanding of the changes in the financial posifion and performance of the Group
since the financial year ended 30 June 2010,

2 Accounting Palicies

The accounting policies and metheds of computation adopted by the Group in this interim financial statements are consistent with
those adopted in the audited financial statements for the financial year ended 30 June 2010, except for the adoption of the
following new and revised FRSs, Amendments to FRSs and Interpretstions which are applicable to 15 financial statements and
relevant to the Group's operations.

FRS, Amendments to FRSs and Interpretations ;

FRS 7 Financial Instruments ; Sisclosures

FRS 01 Presentation of Financial Statements {Revised)

FRS 123 Borrowing Costs {Revised)

FRS 139 Finangial Instruments : Recognition and Measurement

Amendments 1 FRS | and First-time Adoption of Financial Reporting $tandards and Consolidited and Separate

FRS 127 Financial Statements : Cost of an Investment in a Subsidiary, Jointly Controlled

Entity or Associate

Amendments to FRS 2 Share-based Payment @ Vesting Conditions and Cancellations

Amendments to FRS 132 Financial Instrumenis © Presentation

Amendment to FRS 139, FRS 7 Financial Instruments © Reeognition and Measurement, Disclosures and

and IC [nterpretation o Reuassessment of Embedded Derivative

Amendment to FRS 5 Non-current Assets Held for Sale and Discontinued Operations

Amentdment to FRS 7 Financial [nstruments : Disclosures

Amendment to FRS § Operating Segments

Amendment 1o FRS 107 Cash Flow Statements

Amendment to FRS 108 Accounting Pohicies, Changes in Accounting Estimates and Errors

Amendment to FRS 110 Events After the Balance Sheel Date

Amendment to FRS 6 Property, Plant and Equipment

Amendment to FRS 117 Leases

Amendment to FRS 118 Revenue

Amendment to FRS 119 Employee Benefits

Amendment to FRS 123 Borrowing Costs

Amendment to FRS 128 Invesiments in Associates

Amendment te FRS 129 Fingncial Reporting in Hyperinflationary Economies

Amendment to FRS 131 Inlerest in Joint Ventures

Amendment 1o FRS 132 Financial Instruments : Presentation

Amendment to FRS 134 [nterim Firancial Reporting

Amendment to FRS 136 Impairment of Asset

Amendment to FRS {38 Intangible Assets

Amendment to FRS 140 Investment Property

IC Interpretation 9 Reassessment of Embedded Derivatives

IC Interpretation 10 Interins Financial Reporting and linpairment

IC Interpretation 11 FRS 2 - Group and Treasury Share Transactions

IC Interpretation 13 Customer Lovalty Programmes



PART A - EXPLANATORY NOTES

Z  Acceounting Policies (Cont'd)

M K LAND HOLDINGS BERHAD

{INCORPORATED IN MALAYSIA) - 40970 H

NOTES TO THE ACCOUNTS

FOR THE PERIOD ENDED 30 SEPTEMBER 2010

{The figures have got been sudited)

FRS, Amendments to FR8s and Interpretations

These FRSs, Amendments to FRSs and Interpretations have no significant impact on the firancial statements of Uie Group upon

IC Interpretation 14

Amendment to FRS 132
FRS 1

FRS 3

FRS {27

IC Interpretation 12

I Interpretation {6

IC Interpretation 17
Amendments to FRS 2
Amendments to FRS 3
Amendments to FRS 138
Amendments 16 FRS 139

FRS 119 - The Limit on a Defined Benefit Asset, Minimum Furling Requirements
and their Interaction

Chassification of Rights Issue

First-time Adoption of Financial Reporting Standards

Business Combination (Revised)

Consclidated and Separate Financial Statements {Revised)

Service Concession Arrangements

Hetlges of a Net Investment in a Foreign Operation

Distributions of Non-cash Assets to Cwners

Share-based Payment

Non-current Assets Held for Sale and Discontinued Operations

Intangible Assets

Financial [nstruments: Recognition and Measurenient

Amendments to K Interpretation 9 Reassessment of Embedded Derivatives

their initial application except for the following -

(a} FRS I10I: Presentation of Financial Statements (Revised)

{b)

The FRS 101 separates owner and non-owner changes in eguity. Hence, the current consolidated statement of changes only
includes details of transactions with owners. Al non-owner changes in equity are presented as a single line labelted as total
comprehensive income. This revised standard entails change in the presentation of fnancial statements and does not have any

impact on the fuancial position and results of the Group.

FRS 139 : Financial Instriements - Recognition and Measurement

The FRS 139 establishes the principles for recognising and measuring financial assets and financiat linbilities, At initial
recognition, all financial assets and financial liabilities are measured at their fair values and subsequent to the initial

recognition, the financial assets and firancial liabilities are measured as foliows:-

Category Measurement basis
1. Financial instruments at fair value through Fair value through profit and loss
profit and loss {FVTPL)
2. Held-lo-maturity investments (HTM'") At amortised cost using effective interest rate

3. Loans and receivables {'LAR"}

At amortised cost using effective interest rate

4. Available-for-sale CAFS"

At fair value through other comprehensive income

3. Loans and other financial abilities At amortised cost using effeclive intesest rate

In accordance with the transactional provisions of FRS 139, the above changes are applied prospectively and the compasatives
us at 30 June 201G are nol restated. Instead, the changes have been accounted for by restating the following opening balances

in the statememnt of financial position as at 1 Jaly 2010:-

As Stated As
Previously Effects of FRS 139 Restated
RMGO0 RAF000 RM'000
Long term - other payables 76,940 {29,740y 47,208
Retained profits / {accumulated lossesy {19,283) 29,7440 10,457




M K LAND HOLDINGS BERBAD

{INCORPORATED IN MALAYSIA) - 40970 H

NOTES TO THE ACCOUNTS

FOR THE PERIOD ENDED 30 SEPTEMBER 2010
{The figures hive not been audited)

PART A - EXPLANATORY NOTES

2

6

Accounting Policies {Cont'd}
{¢) Amendment to FRS 17 {.eases

The amendment to FRS 117 Leases clarifies the classification of leases of land and buildings. With the adoption of this
Arendnient, the effect is the reclussification of prepaid leases on land back 1o the propenty, plant and equipment rather than
being separately classified under the prepaid lease payments on the consolidated statement of financial position. This change
has no effect on the profit and loss. The effect of the reclassification on the Condensed Consolidated Statement of Financial
Position as a1 30 June 2010, is as lollows :-

As Stated
Previously As Restated
RNMGOG RM'000
Property, plant and equipment 118,244 148,121
Prepaid lease payments 29,8735 -

Auditors’ Report on Preceding Annual Financial Statements

"The auditors” report on the finaneiat statements for the financial year ended 30 June 2010 was not quslified.
Comments About Seasonal or Cyclical Factors

The business operations of the Group is generally affected by the nation's state of ¢conomy,

Unusual Ttems Due to Their Nature, Size or Incidence

There were no unusuai items affecting assels, liabilities, equity, nct income or cash flows of the Group that are enusual due to their
nature, size or incidence during the current quarter.

Changes in Estimates
There were no changes in estimates that have had  material effect in the current quarter results.
Debt and Equity Securities

There were no issuance of debt and equity securitivs, share buy backs, share cancellations, shares held as treasury share and resale
of treasury shares during the financial period ended 39 Sepsember 2610,

Divideads
No iaterim dividend has been declared by the Board for the linanciat period ended 30 September 2010,



M K LAND HOLDINGS BERHAD
(INCORPORATED IN MALAYSIA) - 40970 H

NOTES TO THE ACCOUNTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2610

{The figures kave not been audited)

PART A - EXPLANATORY NOTES

9

H

£2

13

Segmental Enformation

3 months ended 3 months ended
AH0G920E0 3092009
RM'100 RM'GOD
Segment Revenue
Property development 49,827 68,4350
Leisure . 8.834 9,182
Investment 6491 6,414
Education 3116 2,938
68,268 86,984

Eliminations (6,491) (6,175}
Total revenue 61,777 80,809
Segment Results
Property development 7.632 5,239
Leisure {1,660) {514y
[nvestment 2,467 1,841
Education 476 802
Prolit from operations 3,913 7,458

Segment reporting by geographical segmients has not heen prepared as all activities of the Group are carried out in Malaysia only.
Carrying Amount of Revalued Asscis

The investment properties have been revalued at the end of the financial year ended 3¢ June 2010
Changes in the Composition of the Group

There were nio material changes in the composition of the Group during the current financial peried.
Subsequent events

There were no material events subseguent 10 the end of the current financial period,

Commitments

There were no commitments at the end of the current financial period.

Changey in Contingent Liabilities and Coutingent Assets

a} Corporate guarantees

Contingent lisbilities in respect of corporate guarantees issued by the holding company to licensed banks for credit facilities
granied to subsidiaries amounted 1o RM 216,520,000 as at 30 September 2010.



M K LAND HOLDINGS BERHAD

(INCORPORATED N MALAYSIA) - 40970 H

NOTES TO THE ACCOUNTS
FOR THE PERIOD ENDED 30 SEFTEMBER 2014

{The figures hive not beer audited)

PART A - EXPLANATORY NOTES

14 Changes in Centingent Liabilities and Contingent Assets (Cont'd}

b) Gitin on sale of investment propertics

Berween financial years 2002 and 2004, a wholly owned subsidiary, Medan Prestasi Sdn Bhd (*MPSB*) disposed off certain
investment propenies and filed the necessary forms as required by the Reat Property Gains Tax Act, 1576. The tnland
Revenue Board ("IRB") contended that the gain from the sale should be subject to income tax instead of the Real Property
Gains Tax and has raised an assessment of abowt RMI2.6 miltion {inclusive of & penaity of RM3.9 million). MPSB afier due
consideration and in consultation with its tax agent disagrees with the IRE position and hag appealed against the assessment,
The IRB rejected MPSB's appeal and demanded MPSB o pay the ontstanding tax and additional penaities amounting o
RM14,586,000. MPSR has since submitted a Notice of Appeat to the Special Commissioncrs of Income Tax.

On 2 June 2089, the IRB has forwarded MPSR's appeal to the Special Commissioners of Income Tax ("SCIT) and the SCIT
has fixed 1rial on 3 and 4 March 2611,

Subsequeal 1o the inftial appeal to the [RB, the [RB has initiated & civil suit against MPSB and has served a writ of summon
and statement of claim for RM13.3 million 1o MPSB. In tesponse, MPSH has filed an application for stay of proceedings. On
11th February 2010, the Shah Afam High Court has granted a stay of proceedings until the final disposal of the appeal before
the SCIT, Subsequently, the IRB has on 5§ March 2010 filed a notice of appeal to the High Court on the decision 1o grant the
stay of procecdings, Ne heating date has been fixed.

The directors have decided that a provision will not be made for this amount as MPSB is disputing the assessment on
technical grounds,

PART B - EXPLANATORY NOTES PURSUANT TO APPENDIX 98 OF THE LISTING REQUIREMENTS OF BURSA
MALAYSIA SECURITIES BERITAD

15

16

Performance Review

The Group recorded revenue and profit afler taxation of RM 61.8 million and ®M 3.4 million respectively for the current quarter
ended 30 September 2010,

Property development segment generated RM 49.8 million, representing 86.7% of the total revenue. The revenue is mainty from
the sales and construction progress of development properties in the Kiang Valley, particularly from its Damansara Perdana

The ieisure segment turned in a weaker performance for this quarter compared to preceeding year corresponding quarter,

Profit before tax improved from RM 1.3 msillion to RM 5.6 million due to improved profit margin and lower finance cost. There
was 1 significant reduction in the finance cost flowing from the planned reduction in bank borrowings.

Varintious of Results Against The Preceding Quarter

The Group recorded profit after taxation of RM 3.4 milfion for the current gquarter as compared 10 a profit after taxation T RM 3.8
million recorded in the preceding quarter, representing & 12.8% decrease in profit after fax,

Profit before 1ax improved from the prececding quarter of RM 4.6 smiflion 1o RM 3.6 miltion this quarter mainly due to fower
finance costs.

The decrease in profit afler tax is attributable mainly to Jower tax charge in the preceading quanter.



M K LAND HOLDINGS BERHAD
(INCORPORATED IN MALAYSIA) - 40970 H

NOTES TO THE ACCOUNTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2010

{The figures have not been audited)

PART B - EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA
MALAYSIA SECURITIES BERHAD

17 Commentary on Prospects
The Group’s stratcgically focated projects, especially the Rafflesia Semi-detached bungalows, the duplex Armanee Terrace
condominium and the Mewopolitian SG in Damansara Perdana, together with an improving economy climate and 2 resilient

property market are expected to be the key drivers for its sales growth.

Barring unforescen circumstances, the Board of Directors anticipates belter financial performance for the financial year ending 30
June 2014,

18 Profit Forecast and Profit Guarantee

The diselosure requirements for explanatory notes for the variance of actual profit after tax and forecast profit afler tax and for the
shertfall in profit guarantee are not applicable,

1% Taxation

3 montks ended 3 months ended
3000572118 306/69/20:09
RM'009) RM* 004
Income [ax expense
Charge for the period 2,191 117
Deferred tax 17 17
2,208 134

The cffective tax rate for the Group is higher thar the slatutory tax rate al 25% principaily due to the losses of certain subsidinrics
which cannot be fully set off against taxable profits made by other subsidiaries.

20 Sale of Urquoted Investments and/or Investment Properties

“Fhere were no sales of unquoted investment andfor investment properties during the financial period ended 39 September 2010,
2t Statas of Corporate Proposals

a) Employee Shares Option Scheme

The Employee Share Oplion Scheme ("ESOS™) was terminated on 2 November 2002 at an Extraordinary General Meeting,
At the same time, the Company also announced its intention 1o establish a new ESOS for eligible employees and diectors of
the Group. The proposed new ESOS will give them the right to subscribe for 120,440,878 new ordinary shares in the
Company of RM1.00 each for a price that would be determined at a later date. The approval from the Securities Consmission
on the proposed new ESOS was obtained on 9 January 2003 but has not been implemented 1o date.

b} Share Buy-Back Scheme

A renewal of the Share Buy-Back Scheme mandate was tabled and approved by the sharcholders at the AGM on 9 December
2009, The actual number of shares which may be purchased and the timing of the purchase(s) will depend on, inter-alia,
market conditions, the availability of retained camings/share premium and Snancial resources of the Company as weil as the
Burss Securities Malaysia Berhad {"Bursa Securities") requirement to maintain necessary shareholding spread and minimum
issued and paid-up share capital. The Share Buy-Back will be financed through istemally penerated funds and/or borrowings.
There were no shares repurchased during the current quarter.



M K LAND HOLDINGS BERHAD

{INCORPORATED [N MALAYSIA} - 40970 1

NOTES TO THE ACCOUNTS
FOR THE PERIOD ENDED 36 SEPTEMBER 2010

{The figures hizve not been audited)

PART B - EXPLANATORY NOTES PURSUANT TO APPENDIX 98B OF THE LISTING REQUIREMENTS OF BURSA

MALAYSLA SECURITIES BERHAD

22 Borrowings and Debt Securitics

As at Asal
39/09/2010 30/06/2010
RM'O60 RM0G)
Short Term Borrowings :
Secured
Bank overdrails 125727 125,895
Revolving Credits 18,706 78 980
Hire purchase payables 82 134
Short term portion of long terns loans 12,502 59,199
217,017 264,217
Unsecared
Bank overdrafis - 3,081
217,017 267298
Long Term Borrowings :
Sceured
Hire purchase payahles 352 373
Term loans {long 1erm portion) 83,400 90,349
83,792 90,722
Unsecured
Term loan 30,000 40,0600
Total 123,792 130,722
Total Borrowings 340,809 398,020

23 Off Balance Sheet Financial Instruments

Therc were no ofl balance sheet financial instruments as at the date of this report.

24 Changes in Material Litigation

As ut 18 November 2010, there were no changes in material litigalion save as disciosed below since the iast sndited balance sheet

date of 30 Jupe 2010,

a} Saujanz Triangle Sdn Bhd ("STSB") had vide Kuala Lumpur High Court Suit No. $2-22-§54-2006 brought a claim against

the guarantor who had executed a letter of guarantee dated 16 August 2003 {"Letter of Guarantee”) in respect of the sum of
RM10.5 million being the advance/interim payment STSB released to Kenwin Engincering Sdn Bhd ("KESB"). Pursuant to 2
letter of Acceptance dated 5/7/2002, {"the Building Contract”) STSB had appointed KESB as the Main Contractors to
construct and complete a Project known as "Cadangan Pembangunan 6 Blok Rumah Pangsa yang mengandungi 2 Blok
Romih Pangsa Kos Rendab, 1 Blok Rumah Pangsa Kos Sederhuna Rendah, 3 Blok Rumah Pangsa Kos Sederhana dan
Apartment, Kemudahan-Kemudahan Awam serta Tempat Letsk Kereta di atas sebahagian Lot PT 31429 dan Lot PT 31430,
Mukim Sungai Buloh, Dacrah Petaling Jaya, Selangor Darul Ehsan. The guarantor was at al} material times the director of
KESB.

STSB has filed a Writ and Statement of Claim against the Defendant on 24 August 2006 for recovery of the balance of RM6.5
mitlion together with interest. Judgement in Default dated 19 February 2008 has been extracted and served on 28 April 2008,
Bankruptey Notice was filed on 27 May 2008 and STSB's solicitors have served the Creditors Petition by substituted service,
In the hearing on 7 December 2009, an Adjudication Order and Receiving Order were obtained. The Seal Order has been
served on the Defendunt with proof of debt Rled on 23 August 2010,



M K LAND HOLDINGS BERHAD
(INCORPORATED IN MALAYSLA) - 40970 1

NOTES TO THE ACCOUNTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2010

{The figures have not been andited)

PART B - EXPLANATORY NOTES PURSUANT TC APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA
MALAYSIA SECURITIES BERHAD

24 Changes in Material Litigation (Cont’d)

b)

<}

a

Medan Prestast Sdn Bhd ("MPSB"), & wholly owned subsidiary of MK Land had vide Kuala Lumpur High Court $1-22-13-
2006 brought a claim of RM34,513,194 (inclusive of RM13.5 million being advances/interim payments made by MPSB to
Benanes Engineering Sdn Bhd ("BESB")) against the guarantors {"the Defendants™} under the LsL Letter of Guarantee dated 30
May 2002 and the 2nd Letter of Guaraniee dated 26 February 2003, logether with interests and costs, ‘The claim arose from a
Letter of Acceptance dated 26 March 2002 and a Supplementary Agreement dated 26 February 2003 {"the Building
Contract”) made beiween MPS8, as developer, and BESB, as Main Contractors for the construction and compietion of the
project known as "Cadangan Pembangunan 2 Blok Apariment dan Podium Letak Kereta Bagi Fasa |A Di Atas Lot PT 36234,
Mukim Sungai Buloh, Dacrah Petaling, Selangor, ("the Project”) and thie Letters of Guarantees entered by the Defendants 1o
guarantee the performance of BESB in the Project. BESB had defaulted and breached the terms aod conditions of the
Buitding Contract. The Defendants/Guarantors were at all material times the directors of BESB.

The Befendant's application to strike out MPSB's Writ and Statement of Claim was dismissed on 5 February 2009 with cost,
The matier which was fixed for case management on 11 November 2010 was adjourned to 22 November 2010,

Felera Berhad ("Felera”) had vide Ipob High Court Griginating Summons No. M4-24-73-2006 trought a claim against M.K.
Development Sdn Bhd ("MKDSB™), a wholly owned subsidiary of MK Land, for the sum of RM20,243,090.

Parsuant to the Privatisation Agreensent dated 27 March 1996 entered inlo between the State Governmcnt of Perak and
MKDSB for the development of State Land, (which includes a pontion of fand being cultivated and managed by Felcrz) a
compensation amount of RM20,243,090 is to be provided and paysble 1o Felcra in accordance with the progress of
development to be undertaken by MKDSB.

The land eoncemed has shready been alienated to MKDSB by the State Govenyment of Perak on O January 1997, However,
MKDSB has yet te commence development on the land being cultivited by Felera and hence the claim for compensation by
Felcra is premature and invalid at this juncture. On 30 Octeber 2009, Ipoh High Court has dismissed MKDSB's application
pursuant to Qrder 14A of the Rules of High Court 1980. However, MKDSB has filed an appeai to the Court of Appeal on the
High Court's judgement to dismiss MKDS8's Order 14A application. On 13 April 2010, the Figh Court dismissed the
Felcra’s Originating summen with cosls on the basis that the Felera has no locns standi to bring the action, Felera has Giled an
appeal on 12 May 2010 and no hearing date has been fixed.

D 6 April 2009, 171 purchasers {"Plaintiffs”) of Lake Town Serviced Apartmants ("L'TSA™), Bukit Merah, have by way of
class action commenced a civil suit in High Court to seek declarmtion for rescission of flic Sales and Purchase Aprecments
("SPA"} signed from 2001 1l 2005 between the Plaintiffs and Segi Objektif (M) Sdn Bhd ("SEGI™), & subsidiary of MK Land
Holdings Berhad ("MKLHB"). The Plaintiffs have alleged that SEGE and MKLHB of Misrepresentation in the Recitals of the
SPA and Breach of Terms of the SPA,

On 26 October 2009, the Court has allowed MKLHB's spplication to be struck off as a party to the suit. The Plaintiffs have
made an appeal to the Count of Appeal on the striking off of MKLHB as a party to the suit, No hearing date has been fixed.
Nonetheless, our solicitors are of the opinien that SEGT have a good defence against the suil as the claims by the PlainGifs are
haseless and there is no breach of the terms in the SPA.

25 Earnings per share

Basic carnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinsry shares
in issue during the petiod:

3 manths ended 3 months ended

30469229010 I0/0200%
Net profit for the period (RM'ODE3) 3,404 1,204
Weighted average no. of ordinary shares in issue ('080) 1,204,590 1,204,590
Basic carnings per share {sen) (.28 G.10
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26 Authorised for [ssue

The interim financial statements were authorised for issue by the Board of Directors i accordance with a resolution of the
disectors on 25 November 2010,



